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arly thismonth, Attorney General Wil- 

liam French Smith revoked Carter Ad- 
ministration guidelines that limited legal 
recourse against current or former govern- 
ment employees who publish information 
about intelligence work without clearing it 
with the government first. Smith obviously 
meant business; NEWSWEEK learned last 
week that the Justice Department plans to 
sue former CIA director William E. Colby 
for publishing his memoir, ‘Honorable 
Men,” without clearing all editions with his 
former employer. Justice officials said the 
Colby case did not portend a barrage of 
lawsuits against leakers of sensitive infor- 
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Colby: His loyalty to the CIA isn’t at issue 


HB Ey 


Piet ant 


oe 


mation; the idea was to send a message that 
the Administration would not tolerate 
breaches of the legal contracts between gov- 
ernment workersand their employer. 

The Colby case was also designed to “get 
at the heart of the question of whether we 
deal only with the little fish,” said a senior 
Administration official. Colby’s alleged 
breach of security occurred in 1978 when 
galley proofs of his book reached a French 
publisher before the CIA could demand 
that its former chief delete certain passages. 
In those passages, Colby revealed that the 
CIA spy ship Glomar Explorer had failed in 
its attempt to recover nuclear missiles, 
steering and transmission devices and codes 
. from a Russian submarine three miles be- 


Colby’s book was entirely loyal to the 
CIA—but according to Smith, thatisn’t the 
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involved will be a fag 
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ment sources said, p 
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government. 

The Colby caseist 
Reagan Administrz 
leaks of information 
It was learned that t 
ordered several inv 
national-security bre 
ance of State Department policy papers on 
southern Africa, the removal of MX- 
missile studies from the Pentagon 
‘and the acauisition by NBC’s Marvin 
Kalb of position papers on Pakistan. 


team toconduct an internal investiga- 
tion of agency leaks—a request the 
bureau has rejected because its top 


should be working for the agency. 

dential Counselor Edwin Meese, but 
the White House is tracking them as 
well. After The New York Times sug- 


gested in June that Reagan was will- 
ing to compromise on his tax bill, 


traced to budget director David 


of being found out—and possibly 
leakers in line. 


Similarly, CIA director William J. | 
Casey has asked for a special FBI i 


officials do not believe that the FBI _ 


Irritated: Less sensitive leaks are + 
“more of an annoyance,” says Presi- . 


irritated aides checked Secret Service . 
computer logs to learn which officials - 
the reporter had seen. The leak was © 


Stockman. Stockman’s job isn’t in ° 
danger, but itis the chilling prospect : 


fired—that keeps most potential - 


Intimidation may bethebest weap- . 


on against leakers simply becauseitis « - 


so difficult to prosecute them. Feder- 
al law prohibits the unauthorized dissemi- 


nation of national-security information, but . 


the statutes are “so vague as to be virtually 


worthless,” says a former CIA official. De-. 


fendants alsocan resort to “graymail:” forc- 
ing the government to disclose even more 


sensitive information so that a jury can de- | 


cide the relative importance of the leaked 
material. 

Given the legal and practical pitfalls, the 
Administration is searching for more effec- 
tive ways to stop leaks: not passing some 
information to leak-prone departments and 


routinely collecting important briefing | 


books after meetings. Attorney General 
Smith’s new edict on unauthorized publica- 
tion of sensitive information may help to 


‘beyond control. 
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Headlines are focused on mavericks 
who train terrorists, spy for hostile 
powers, leak vital secrets. But the vast 
majority of former agents exploit their . 
unique expertise for different purposes. - 


When an American spy: ends his cloak-and-dagger work 
for Uncle Sam, his life in the shadows may not be over. - 

A few maverick ex-agents have continued to lead the 
covert life even after “coming in from the-cold.”. Often 
operating outside the law, these onetime spies cash.in on 
clandestine skills honed—and secrets learned—as govern- 
ment agents. Sometimes earning millions of dollars, they 
move in a mysterious, violent world ‘of guns, explosives, 
criminals and foreign agents. 

Two former operatives of the Central Intelligence Agen- 
cy are accused of masterminding a terrorist training school 
for Libya’s Muammar Qachafi and supplying him with ex- 
plosives and technical expertise. A third has been convicted 
of selling secrets to Russia—the only known case of a double 
agent in the agency’s 34-year history. Some former CIA 
contract agents, free-lance operators who undertake specif: 
ic contracts from the agency, have been arrested on drug- 

smuggling charges. 

While only a “relative few become outlaws, these none- 
theless have caused headaches for the vast majority of ex- 


spies who go into legitimate work. As a result, sentiment is © 


building for tighter restraints on all former agents. 


Experts agree that.those who resort to questionable activ-’ 


ities are rare among the thousands of CIA operatives who 
quit the agency during the 1970s because of purges, scan- 
dals and disillusionment. Yet the pressures that can create a 
rogue are felt by all. Foremost is the difficulty of making a 


new life after a career spent spying, often in exotic places . 


and sometimes amid great danger. Some say it is an addic- 
tive combination. . 

There are other problems. Many potential employers are 
sensitive to public hostility toward the espionage trade and 
worry about any CIA ties that may remain. Many agents, 
especially those who have spent a long time spying, lack 
readily marketable job skills in the business “world. And 
some spies simply find themselves suited for no other work. 
For them, covert activity has become not just a job, but a 
way Of life. 

For a Ioshat what spies do after leaving the government, 
U.S.News & World Report has focused on a score of ex- 
agents who have entered private life in recent years, While 
most are respected businessmen, others operate on the 
wrong side of the law. Both are examined in this report. 
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..@ crime, efforts to make it one have | 
yet.to succeed..But last week the. ; 


. 4, douse approved a bill that would send .. ' 
-., those convicted... of. betraying an | 
ee operative to prison for up to 10 years, 
'; _ and passage of.a similar. measure in. ;, 
..,,, the Senate is consi ered likely... ..<. 
ee .-Proponents had been. pushing for. 
. such a measure for:mora than five -j, 


«bY. 4 notorious: former: one,-. Philip. 
» Agee.’ As setoatin bauhiaticeng! ; 
. In moving from the House Intell -{) 
, $ence Committee to. the floor, how J! 
ever, the bill was expanded to cover \j. 
“not just these with an “‘intent’®.to- 
‘harm the agency through such activi. ; 

ties but those who merely “‘had rea- 
 50n to believe’ they would, a Category’: 
_ thought to include journalists. Wary: 
: of constitutional difficulties, Repre. - 
_ sentative Edward P.. Bowland, the. 
“committee chairman, who originally ~ 
“had sought such a law, joined 55 other. 
5 Democrats in opposing cs 
; Testifying before a Senate subcom-. 
;mMittee the next day, William Se 
iCasey, Director of Central: Intellij 
rgence, asked Congress to go further, j 
land exempt: the ‘agency from the: 
, Freedom of Information Act_ “‘There-: 
~ are inherent contradictions in apply. 
; ing a Statute designed to secure open. « 
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, Hess in government to agencies whose | 
i work. is.. necessarily »Secret,??,, Mrz: 


E Casey said, = peers oe ~ 
2." How open? How secret? The Justice; 
; Department was reported readying a.. 
“ suit. last: week against an. ex-C.TA:: 
ae oS pein al ea E. ee whe reage to; 
* BEE aes at iad * clear a. European edition of hi 1978 | 
; CAA. director William 'J. Casey, on! * book’ about. the agency, .“Honorable: 
__ erutehes because ofa leg injury.’ . Men,” with the Government. Though. 
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misconceptions in talk 


Editor’s. note — Jennifer 
Plant, summer staff reporter: 
for The Oak Ridger and 
sophomore at the. University 
of the South, Sewanee, is news 
editor of the University.’ 
newspaper, “The Sewanee. 
Purple.” Here she writes of a 
talk given by William E. Col-~ 
by, former director of the CIA 
at Sewanee Tuesday. : 


By JENNIFER PLANT .- : 
William E. Colby: didn’t look: 
like a “real live-spy”” as he ade 
dressed. some':350 students 
gathered in Convocation Hall on 
the University of.the South at 
Sewanee campus Tuesday. ae 


Colby, a former director of the | 


CIA, spoke- on: “Tension, Ter- 
' rorism,.and Intelligence in: the 
19808.) | : 

With his gray hair, ‘conser- 
vative gray suit and black- 
rimmed glasses, he looked Hike 
any ordinary professor on the 
campus. 

“] think some of you. may ‘be a 
little disappointed,” he- said. 
“You may be wondering, ‘Why 
doesn’t he look more exotic? He 
sure doesn’t look like a spy.’ 
Colby said this attitude was bas- 
ed on- some misconceptions 
Americans. have about the.CIA 

" and the role of Intelligence i in to- 
day's world: °° vote vee Pete 

“The real - change. Gn In- 
_telligence) came as a result of 
. World War II and the attack on 
Pearl Harbor,” he said. “The at-- 
_tack wasn’t really. a “result of, 
lack of information. It was just. 
that the-information hadn’t been 
brought to a central place.’ 
Thus. the Central inteilipence 
Agency.. | 

‘Although Colby ‘admitted that 
the CIA today still relies on spies 
to.“‘centralize’’ information con-- 
_cerning foreign countries, and 
especially the Soviet, Union, he 
said, ‘We have. applied 
“american ae in HenOOW AY 
to intelligence.” 05 2° 


] 


tion -of this «technology. 


/“When.the CLA was organized i in 


“We were able to develop a 
plane to spy on Russia,” Colby 
said, as a result of.the applica- 


“However, within three: years, - 
they developed: a- missile that 
could knock it down.”’ The plane 
was not. completely. useless, he} 
countered..‘‘When we. used the 
plane in Cuba, we discovered of- 
fensive nuclear missiles.”” Colby 
said the: discovery of this in- 
telligence” gave ‘former .Presi-. 


dent John F.. Kennedy “‘time to} 


develop a peaceful settlement.” 


“The. technological in-|) — 


telligence:’ has. been=./a. hew 


-development,”” Colby explained. 


“We -can..even ‘tell when’ a 


“nuclear -weapon has been ac- 


tiviated on the other side of the 
world by the tremors in the ear- 
th’s crust. This has been a 
revolutionary concept in in- 


. telligence.’” 


First - intelligence was cen- 
‘tralized, then expanded to in- 
clude new technologies, and }- 
then, Colby | said, ‘Americans 
were not satisfied with only: ‘one 
or two changes.” The third 


‘ change? ‘American Intelligence’ 


must’ operate under the 
American. government and Con- | 


stitution. 


““There’s’. some justice to 
that,” Colby continued, “People | 


‘used to think ‘that law and in-. 
telligence were two: different |” 


‘things.’ As an ‘example, he said, 


‘the Iate. 1940s, it. was given 
orders to be more ruthless than, 
‘adversary. People said, ‘Isn't | 
that-what Intelligence is ‘Suppos" 
‘edto do???) 2". z| 

Colby- said a “contradiction | 
developed -to that belief. ay 
‘traditional spy service is one 


.thing, but this larger-service is 
different: When we built the new |. 


CIA headquarters along . the) 
- Potomac’, River, . Bobby Ken-| 
“nedy, then an attorney general, | 


- saw. the: large building with the 


sign that said ‘CIA’ out front.” 
Kennedy: felt that the building 
“was, too. Conspicuous for a spy 
service. $0: ae ae was taken 


enlarged.,-We know. the Soviets 


it is overcome by American ' 


‘understand. the OE of this | 


* The-contradictions grew, Col- 
by said; especially with the ad- 
vent of Watergate and the Viet- 
nam.War. An ‘‘orgy of 
recriminations” was sparked in 
the 70s, he said. This “orgy,” he 
sdid,:“brought up some things 
that CTA had done that it should 


-not have. done..“People then 


thought. CIA: was under every 
“bed and:.was responsible. for 


_ every disaster"It gave foreign 


_countries* ‘aesense we. weren't: 
serious. about our intelligence. 
They were afraid they'd be ex- 
posed: by: Sa Le in} 
telligence:’ ” 

Since: that: time, Colby said,: 


. “We have set up some pro-) 
~ cedures whereby 


will be conducted under the Con- 
stitution systems of control. To- 
day it’s clear that more people 
than the generals need to be in- 


‘formed about the -kinds of in- 


telligence we're: dealing. with. 
The people: are; the ultimate 


a. of. these ees in 
Terica.”- *)" & 


- In applying the use of in- 
‘telligence’ to the’ world ‘today, 
Colby said, “We must look:at the 


world: around us. We must star’ 
with the ‘Soviet Union. Qur pr 
blem is that we have to KNO' 
about those weapons. We kno 
their army and navy has. been 


produce more oil and steel than 
any country.’ - y 

He said America ‘must keep a ‘a 
watch on the transfer of power in 
the Soviet. Union. “I expect. a 
transfer of power will result. in 
the rise of some product of party 
bureaucracy. The man will be 
somewhat cautious about his’ 
ventures and will not want to 
wreck all he’s built. But he could. 
be, someone like Kruschev. — 
reckless. Or it could be a general 
or admiral who decides: they 
must use the Soviet force before. 


force. We're going to have to. 
threat." ee 
- Other: auaiies Colby. said aa 


-telligence. must focus.on include 
China;. Brazil, underdeveloped: 


.. .-ing us about NATO missiles in 
intelligence | 


* was asked. - 


Colby cautioned, “We have to. 
be careful that we understand 
the reat threat. Du we need to 
match all Russian weapons? No, 


“we need weapons capable of 
_ stopping Soveit tanks from going. 
;across western Europe, 
:“capable of. stopping Russian 


“submarines. ‘We have to use in- 
itelligence to negotiate possible 
limits on these weapons.” i= 4 

Following Colby’s talk, a ques 
tion and answer. period began 
One audience member questions 
ed Colby on:.the 1962. Cuba 
missile crisis, ‘‘When th 
government wrote notes t 
Kruschev, he responded by ask-- 


Turkey. Why has nothing more- 
been said about this?” Coley 


“Tt was a strarige sort of coin- 
cidence,” Colby joked. ‘When 
the Soviet missiles were remov-., 
ed from Cuba, the missiles were 
removed from Turkey.”” - "> # 

After James Schlesinger was 
named to Nixon’s cabinet, Colby: 
replaced him as CIA director. 
“We found out we had been in- 
volved in other plots that were j 
not honorable. I wrote a series of } 
direétives to people and put | 
those in the safe and let. them : 


’ stay there. About a year-and a | 


half later I got a call from the | 
New York Times. They said they: 
had heard CIA had been involv- 
ed in a great domestic operation..4 
2¥ told’ them®” “You’ve-run : into- 
“something: where we’ve had: to} 
clear up loose ends.’ They took 1 
my statement as a confirma- | 
tion. °* 
‘Colby also commented on: 
-other aspects of the CIA in-# 
cluding their role in the Iranian! 
crisis, the SALT Ilagreement. . 
“Intelligence is never going to; 
bea crystal ball,” he concluded. 
“Rather it is going to be there to 
warn you of possible and pro-; 
_bable developments. The spy is’ 
no longer the total prototype and! 
intelligence is no longer a little 
. spy service. We are going to see! 
_ our intelligence improve. and we, 
-will. continue: to have: what: we} ct, 


have.-today- ~ the: best, in- 


, telligence in the world. sora.et 


* ered. 
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Former CIA Director William Col- ; 

- by, who headed the.CIA from 1973 to ; 
1976, said Simon & Schuster of. New 
York is to blame for allowing agency- 
censored information to appear ina 

‘ French edition of Honorable Mén, his 
: Memoirs. Colby said that the publish- 
‘er failed to pass along ClA-ordered 
" changes.in his manuscript to the 
' French publisher in time-to keep out 
details about the agency: spy ship; 
. Glomar Explorer. Newsweek maga« 
“zine reports that the’ government . 
plans to sue Colby for allegedly - 
breaching security.: . ee ee 
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By Erie Kaufman. ~ 


SEWANEE, Tenn. _ Boner CIA Di- 
rector: William ‘Colby,> Speaking “to a 
packed-house audiénce. atthe: Universi-- 
ty ofthe South: herem ‘Tuesday night, 

called for more: ““public:support-and: un- 


. ‘derstanding’. for: ‘the nation’s!” intelli-. 
“gence agencies. - Med MD Pepe BES 


-&This-is part ‘of a citizen's du " 
py oe 


students, guests and faeulty. 
“We -have- toe move’sinto« thi are 
develop this:-type of publiéSupport.”.* en 
Colby predicted that? 13% Be tiene: 
operations will improve*in«the 1980s: 
and: termed. American intelligence * ‘the - 
best intelligence in the world.” “-- 4 -| 
C IY now a Washington, I DC: attor- 


ney, “gave a “talk that. ’ spanned Pearl: 
Harbor, the. 1962. Cuban. missile crisis! 
and current growth of “super powers.” 

He said the need fora sharp U.S. in-: 
telligence system. beganywith. the bomb-‘ 
ing of Pearl Harbor: when:so- ‘much. in-! 
formation about the pending. Japanese 


centralized.” See oy . 
“Information hadw’ beens it to ai 
“central.plage,, he said, henge. thes Ceres 
“tral Intelligence’Agency.”> 
Amerters*secont stepoin imrpoving. 
its intelligence system.came with deve-> 
lopment of aircraft that. ‘could fly high-* 
er and farther than anyone! had to ane: nes 
hesaid. | 
Recalling when US. pilot: Gary Pow: 
ers was shot down while in a spy plane 
over the Soviet Unior inthe ’60s, Colby 
said, ‘During the three years that plane 
flew over the Soviet Union, it wasn’t an 
exercise in idle curiosity.” Vote 
- He said the U.S. was ae from “nu-‘| 
clear. ‘Armageddon’ when: spy- aircraft 
discovered those... “funny...shapes . on.. 
‘Cuba’ that turned out: to” be missiles; 
aaa the: hoeeeeul administration in: 
1962. ig 


“It was an ‘attempt b Khrushchev to: 
change the balance:,of:. power, i Colby? 
: said.,.“THat’ was the’ closest: we hhave® 
* COME. to. nuclear. Armageddon » - 
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Severy day,” 
“ would-be foreign observer. 


‘new and 


‘with “that country that has enough pow- - 


_” But Americans. aren't satisfied with 
one or two changes in intelligence ser- ‘ 


vices, Colby said. 


“American intelligence must work 
‘under American law and the Constitu- 
‘tion, ” he said. 


: Colby hypothesized that the “orgy of 
recriminations” against the CIA and 
other intelligence gathering agencies. 
began when the late President Dwight 
Eisenhower took responsibility for Row 
ers’ spy plane. 

“Eisenhower took personal responsi- 
bility for the aircraft,” he said. “There: 
were a lot of sanctimonious statements 
‘made by various people. This came out ‘ 
as an attack as to how the CIA was ma- 
naged. eo 

The fact that Eisenhower took the 
blame for the spy plane, Colby said, 
made Americans look as if they were 
not serious in the eyes of foreign na- 
tions. 
< “These Americans seemed to put 
hem (CIA operatives) on the front page 
Colby said, mimicking a 


“For a few. years we have wounded 


‘the eyes and ears of our intelligence ser- 


vices,” Colby said. He said the CIA has. 


innovative systems of. 
“accountability and controls” including 
the watchful eyes of two Senate com- 
mittees. : 
:. “Today it’s clear... that more people 
have to be informed of the kind of intel- 
ligence that we have today,” he said. . 
Colby said intelligence today begins 


er to destroy us and the entire world.” 
He .Said growing super. powers that: 
could produce “another: Khrushchev” 
will have to be closely watched. in the 
near furture by American intelligence. 


. “We are going to have to understand | 


the nature of the threat,” he said. He 
warned of the growth of China, devetop- 
ing its military, and the uncertain politi-. 
cal future of Brazil. which “has a whole 


p. (dls ;RDP91-00901 


continent toexpand.” ane 
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- But the most serious threat to Ameri-! 
can and world security, Colby said, is 
that two-thirds of the world populace is 
starving and looking for “tools -and 
weapons to secure.” 

Those two-thirds see the “great Ame- 
rican Satan,” he said. 
’ During a brief question-and-answer 
period following his talk, Colby was 
asked for comment on the fact that. 
Americans had missiles in Turkey at the 
time the Russians had their own sees 


~ weapons in Cuba. -- +. => 


Colby responded by saying that 
“there was much fanfare and ado” 
about the matter, but “it just so hap- 
pened that. the American missiles were 
soon removed from ‘Turkish soil after 
Russian . weapons were taken from. 
Cuba. 

On a more personal matter, Colby 
was asked about “leakages” concerning | 
his recently published. book, Honorable 
Men. 

Colby said when he finished the book, 
he submitted manuscripts to the CIA for 
review. “I made changes,” Colby said,. 
remembering CIA instructions, “and, 
sent. it to the publisher with instruc: | 
tions.” | 

> The problem of leaks occurred, Colby | 
said, when a French publisher, for tran- | 
slation purposes, had received an ad- 
vance copy of the work and published ; 


what. was to-be deleted. “It came. out 
different in the French edition,” he said. 
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“Honorable Men,” which chronicles his tenure as director 


-lenged because galley proofs of his.1978 book reached a: 


‘the agency's approval. The book was highly critigal of the 
( \ m a a 


‘THE BALTIMORE SUN 
22 September 1981 


Colby faces U.S. suit — 
over his CIA memoirs — 


Washington (Reuter)--The Justice Department plans 
to sue former Central Intelligence Agency director Wil-, 
liam E. Colby for publishing his memoirs without prior ap- 
proval by the agency, department sources said yesterday. 

They said the department: expected to file a civil suit 
this week to recover damages from Mr. Colby for failing 
to. submit to the government all editions. of his book 


of the spy agency from 1973-to 1976. © “sxc 
The government has in recent years sued several for- 
mer CIA agents who have published books about CIA ac-. 
tivities without gaining agency approval. The Justice De- |- 
partment maintains such publication violates contractual 
pledges made by the former employees...) =. - - 
Newsweek magazine said Mr. Colby would be chal-. 


French publisher before the CIA had a chance to insist’ 
that he delete.certain passages dealing with the agency’s 
unsuccessful attempts to recover secret equipment from a 
sunken Soviet submarine. . . . aa eee 
The magazine said the case would probably be settled 
out of court. Such an agreement could require Mr. Colby 
turn over some of the profits of his book to the govern-- 
ment... 0-4. pevine ee : 
Such a settlement was reached in the case of Frank W." 
Snepp, a former CIA agent who was ordered to give the 
government $140,000 in profits from his book “Decent In- 
terval.” Ae a 
The Supreme Court, in a landmark ruling in February, 
1980, upheld the government suit and said Mr. Snepp had 
violated his position of trust in publishing the book without 
i 


i 
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The Justice Department plans to 
sue William E. Colby, former diréctor 
of central intelligence, for publishing . 
his 1978 memoir ‘‘Honorable Men” 
without clearing all editions with the 
government, Newsweek reports. 

The magazine said the Reagan au 
ministration is using Mr: ‘Colby—! 
whose book was.favorable to the CIA 
— a8 an example to show that secu-: 
tity leaks or breaches. of legal con- ; 
tracts will not be tolerated between - 
‘the government and its workers, re- - 

- gardless of their political leanings: 

The alleged breach of security oc- 
curred-when galley proofs of the book } 
reached-a French publisher before the- 
CIA could demand that certain pas- "| 
sages be deleted, Newsweek said. et 
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Lo MgB ey 


' Justice Plans Suit 
Over Colby Book. 


NEW: YORK, Sept. 20 (UPD—The. 
Justice Department plans to sue former: 
CIA director. William E. Colby. for publish- . 
.ing his .1978: memoir, “Honorable Men,”” 
» without cléaring all’ editions with: the gov- | 


i 


ernment, Newsweek said today. *. 
-« With the Colby case, the magazine said, 
« the: Reagan‘ administration means to serve 
» notice:‘that it: ‘will not tolerate’ security :: 
- leaks-or breaches of contracts:between the - 
« federal-government and its workers... S00. 
i. Citing government: souirces,.. Newsweek : 
: Teports in. Monday’s issue. that the’ Colby. 
; caseprobably will be settled: with a con-. 
Sentragreement., cjg BR ST ot 

~ Colby’s alleged breach: of. security oc- 
»-curred.. when. galley _proofs _Teached: “a 
- French publisher before. the CIA could 
demand that certain: passages be deleted, 
_ Newsweek said. Colby revealed’ that the-. 
“CIA spy. ship. Glomar Explorer; had failed’ 
| to recover nuclear missiles, steering and 
~ transmission devices and codes from ‘a.So- 
“viet submarine in the Pacific Ocean. ~ ° 
‘" ~ Newsweek also: reported that’ the ad-. 
“ministration had- ordered: several: investi-- 
= gations - of possible+. national ¥ security | 
“breaches, = ate as 


or? 
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. By Daniel Burstein” 


Constitution Special Corresponddent™ bs ie 
- Oe EES . tor, bad contended, 
WASHINGTON ‘—.it was‘ a.sun-swept ean + : 
aiternoon,: September~24, "1978-4 -Av lone- : phcalidnortiag len ce 
sailor —~'.middleaged, . tanned,: with -a yeoos : aia 
‘ Scraggly beard: —. allowed his~31-foot oe 


- Sloop, the Brillig, to drift across the shim- 
mering waters:'of Chesapeake Bay.»He 
_Studied some documents from his brief 
case, Ye switched on: and off his. very. spe- 
cial radio. _He: munched on a-pickle loaf.| 


Sandwich. Se erste. WB a beoe tye 
Then something extraordinary hap- tee : 
pened. Something violent. Something that Paisley’s and whether the c: : 

shook. American national_security..to_its | SUC Ye ey esa | 
foundations and: is. still reverberating _ Paisley’s disappearance and possible death rocked : 
around the. world in. finaneiat: scandals, Washington in the.fall of 1978, One CIA source remarked ! 
er; Taurdrs and the nuclear brinksmanship of at the time that “this thing is so big it touches every vital ; 
‘the superpowers,. Seg. St ie nerve in Langley,” the CIA’s headquarters. A senator con-.. 
Exactly what happened to John Ar- fided more than a year later that the Carter administra- | 
thur Paisley three years ago is not known tion’s failure to win Senate ratification of the SALT agree. |. 
for certain by anyone who will talk about ment had “a very great deal” to do with concerns that | 
it, The Central Inteltigence: ‘Agency, for Paisley’s disappearance had somehow compromised U.S. 
which he worked much of his life as an ex- satellite verification abilities — the field in which Paisley j 
bert on Soviet nuclear. capabilities, the’ was most expert. act ey , 
Federal Bureau of Investigation, and the |  _ Three years later, the demand for answers about | 
Senate Intelligence Committee: may. know.’ Paisley has not abated. The mystery has grown only more | 
“But their reports remain clamped under a" knotted and troublesome as a continuing tale of bloed and | 
Lom OTD emg leh ergy intrigue is associated with Paisley’s name: ° =” peer 


. tight lid of secrecy: r 


"Paisley, 55, never finished his. sand... * In mid-1980, the Nugan-Hand Merchant’s Bank ‘in 1. 


wich and never returned from that day at. Australia collapsed with Francis J. Nugan having been ! 
> Sea. A. bloated, blood-drained corpse with a.| found murdered earlier in the year -and his American | 
oe “ballet. i odged in the brain was drag- partner, Jon Michael Hand, having disappéared: Scandal- 
g ae of the bay.a week after the empty. ous revelations poured out about the CIA's use of the bank 
gd ig ran a 2s MOS Wee to Jaunder funds for international covert action. It was an 
‘Br serie Ad snr , the Maryland State- important enough institution for former CLA director Wil- 


liam Colby to have been Nugan’s personal. lawyer in | 
America, and it has recently come to light that Paisley | 
was particularly preoccupied with Nugan-Hand's opera- ! 
tions in August and September 1978, only days before his 
disappearance. He had specifically asked a former con-' 
Sultant to the bank to join him at Coopers and Lybrand, an 
accounting firm intimately involved in the CIA's financial | 
affairs where Paisley was em loyed after his formal re- ! 
é50008 


. i a aki} 
001/007: Clase emp etpec ba Sa ee 


. Police identified the body as Paisley’s and: 

the cause of death as suicide. Official ac 
“eonats from. the police, FBY and CIA, pic 
‘tured Paisley-as-q “low-Jevel analyst”. re- 
’ tired from the CIA, who committed suicide 
‘in despondene# over” his estrangement 


. from his wife Maryann. - : 


‘nweatgougprennes Bok : 
~the. Chee BRE area. Poe Ser 
‘three: points:ing ther official story..with: a. 
-raantain of euidenca ard a. mare nf nan. 
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William E. Colby 


THE WASHINGTON POST 
19 September 1981 


Send Those Spooks to Jail 


The “ugly problem” of lay olators raised. : 


“. While some go astray in every profession, 


” sn The Post’s editorial “Old Spooks Who Don't...; it'is time to recognize the positive contribu- 


Fade Away” (Sept..12) has. the same solution: ; 
with respect to old spooks as it has with. re~ ». 


spect to old soldiers and sailors, old bankers: 
and lawyers.or even old journalists and busi- - 

- nessmen who break the law: send them to jail... ; 
Many. thousands.of individuals served in 


our intelligence services from World War IL. . 


until recently, and a remarkably. few bad ap-*. 
ples appeared in this immense throng. The .. 


small percentage arises in good part from the . 


dedication, the discipline and the integrity - 
required by the anonymity and special: de- 
_ mands of the intelligence profession... . 


ice: rn ct rey 
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_ the Central Intelligence.” 


tion of our intelligence professionals in-: 


stead of focusing obsessively, on the few 


who fail to live up to its high standards and | 
who can and have been punished under the - 


law. Understanding and support can help 
the other “old: spooks” overcome the un-. 
founded ‘suspicions: that handicap their 
search for second careers and produce bet- 
ter morale and service among those still. 
serving. 1 Se ee 4 

The writer was formerly Director of 


pe ea Pe ee 


LET ME 
INTIMIDATE 
YOu | 
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", WASHINGTON, Sept. 16 ~ On July 


6, 1972, William Sullivan —~ who had — 


been removed frora the top echelons of 
the F.B.I. by J. Edgar Hoover — sat in 
the office of the new F.B.I. Director, L. 


Patrick Gray. Mr. Sullivan wanted to | 


get back into law enforcement, and 
. passed on to. Mr. Gray his suspicions 


about “Fedora,” a Russian atthe U.N. * 
. who was supposedly passing secrets on... 


tothe F.B.1. 


- By 1976, Tam informed,'the FBI! |. 
-had largely concluded that “Fedora” te 

_ WAS not their double agent, but was the © 
Russians’ triple agent — passing on--. 
the F.B.I.,’and mis-- 


_ disinformation to 
‘leadingourC.LA. °° | 


,. Inthe current Reader's Digest: Wi le 


liam Hurt breaks the news. of the. our Soviet “spy” in New. York was to 


- F.B.1.’s decision to disbelieve Fedo. 
.Ya,” dating the decision in 1980, a 
. Another Soviet defector, the former. 
- U.N. Under Secretary 
. chenko, tells me that 
have been an amalgam of several 
_Soprces. We'll be learning more from 
him on other matters, as well as from 


‘our most reliable. defector, Anatoly» 


‘Golitzin. 


At any rate, we now know (2) that * 
American coun. . 


«the men in charge of 
‘terespionage had been hoodwinked for 
.29 years, and (2) that the P.B.IL had 
been persuaded that its Soviet source 

’ Was a phony for the last five years, In 
21977 New York agents. urged . that 
> “Fedora” be arrested before slipping ° 


; back to. the Soviet Union; they were | 


‘overruled, ; : 
© Oneofthesedaysa story of a similar 


‘operation will come out: in “Solo,” we. 


sthought we had two men penetrating 
. the Communist Party apparatus, With 
‘one of these triple agents dead and the 
+Other dying, we can.only surmise the 
fextent ef that disinformation opera. 
‘tion. ee eee : 
|. With new eyes, we can now look 
;back and change black to white, cor- 
‘recting the disinformation. What were 
:““Fedora” and “Solo” sent here to mis~ 
Jeadus about? . DB Ghat «i 


a By William Safire... 


Arkady Schey.: * 
Pedora” must < 


i was ‘a “plant? 


« Helms — and those 


pre, horrendously wrong. 


STATINTL 


17 SEPTEMBER 1981 


The most important use we made of 


: establish the bona fides of a Soviet de. 


Yuri, Nosenko, who came to us. 
hortly after. the. Kennedy: assassina. 
tion to assure the C.I.A. that Lee Har. 
vey Oswald was not a Soviet. agent. 


.. “Fedora” told us to believe Mr: Nosen- 
ol on ae 


For nearly two decades our CLA’ 
: has been split between those who dis- 


trusted Mr. Nosenko and Suspected he 
—— among them James 
to some extent Richard 
who believed Mr. 
Nosenko, including William Colby and 


Angleton, and 


* Stansfield Turner. _ Oe 
In recent years the disbelievers at” 


the agency were labeled “paranoid” 

and pushed out, while analysts who 

embraced Mr. Nosenko were promot- 
ed. Mr. Nosenko has been a lecturer at 

the C.LA., teaching counterintelli- 
gence to our spies, which the Writer 
Edward Jay Epstein rightly calls “the 
crowning absurdity.” #. hoot 

. Here is the Significance: if ‘the 

F.B.L’s “Fedora” tricked us, as the- 
F.B.1. has believed for some years and 


: now quietly admits, then we were sy3s- 


tematically misled about Mr. Nosen- 
ko. James Angleton was right, and the 
“now-boy network”: at the C.I.A. was 


1 ee 


: : 000 
03107,-.GJA:RD 91-00901ROC 


The other shoe has not dropped. Half 
the Soviet disinformation plot. stands 
revealed, the other half sits in place, 
At the C.LA., a wholesale re-evalua~- 
tion should be taking place—not only 


reversing the verdicts of the past, 


which assured us that Soviet taissiles 

. Were not accurate, but to. question the 
~judgment of those who were taken in. 

+ Former Director Turner’s friends 


"are now spreading the word ‘that the- 


reason he fired a flock of hard-liners in 
his 1977 purge of realists was somehow 
connected to an investigation of rene 
_ ade agents Selling-:terrorist tech. 


" - Miques to Libya. I thinks that is part of 


‘his cover-up for being suckered by Mr. 
Nosenko, “‘Fedora’”?’ 
maticnscheme, ~ 


The Senate Intelligence Committee’ 


should demand the dropping of the 
other shoe in-the: Fedora-Nosenko af. 

fair, and’ should find out whether the 
three-man White 

Oversight Board did its duty 

Wilson-Terpil Libyan affair: - 
-In the Ford. 

Board was set up to deal with intelli- 

gence abuses and its members were 
active; in the Carter years, the three 
men met every three weeks and 

Tocked no boats: since June 5, when 
Mr. Reagan accepted the board's 
resignation, ithas been out of business 
entirely, a - 

Someday the President will appoint 

@ new triumvirate to check ‘abuses, 
probably headed by 
at the time he appoints the i3-member 

Advisory Board to be headed by Anne 
Armstrong to review, intelligence qual- 
ity. Wrangling ovér the Executive 
Order on Intelligence is understand. 
able, but to permit four or five months 

to go by with no Oversight Board in 
Place makes a mockery of oversight. 

. The F.B.1. knows it was misled and 
moved to correct its evaluations. Now 
the C.I.A. must go through the ale of 
finding out exactly how it was da 

caived to make sure it is not still being 


TTT at i ee ke 


Approved For Release 2001/03/07 : CERDES 100001 R000500080004-4 


House Intelligence’ 
in the 


years,. the” Oversight: 


Glenn Campbell,’ 


| 


{ 


.and the disinfor- . 


4 
j 
f 


 victirnized bya moleor a tripl¢ agent. oe 


| 
{ 
| 
| 
i 
| 
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7 RADIO TV REPORTS, 


4701 WILLARD AVENUE, CHEVY CHASE, MARYLAND 20015 


FOR PUBLIC AFFAIRS STAFF 
PROGRAM Nightline STATION WJLA TV 

ABC Network 
DATE . September 8, 1981 11:30 PM cny Washington, DC 
SUBJECT Full Text 


TED KOPPEL: ..-There's no richer or easier target than 
the United States. We'll focus tonight on how secrets are kept 
and lost in the world's most open society. And on the day that 
a U. S. Air Force lieutenant went on trial for. espionage, we'l| 
discuss the subject with two former directors of the CIA, William 
Colby and Stansfield Turner. 


ANNOUNCER: This is ABC News Nightline. Reporting 
from Washington, Ted Koppel. : 


KOPPEL: Good evening. 
‘They force fed Christopher Boyce today after a 19 day 


hunger strike at the medical center for federal prisoners in 
Springfield, Missouri. Boyce Is a convicted spy whots serving 


a 40 year sentence for selling secret satellite documents to 
the Soviet Union. He had said he'd rather ‘die than spend the 
rest of his life In prison. 


Here In Washington, meanwhile, the court-martial of 
Christopher Cooke got underway. He's the Air Force missile 
officer who'd been charged with passing secret information on 
to the Soviet embassy. If he Is convicted, he could get over 
50 years at hard labor. 


Boyce and Cooke, If Cooke-is found guilty, represent 
perhaps the oldest form of espionage -- find someone on the in- 
side and get him to bring the Information out. But espionage 
here in the United States takes on a great many other forms, 
because this is a society in which information is freely sold 
on the open market. Indeed, this is a society In which it is 
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The believable need-to co 


NEW YORZ DATLY NEWS 
8 September 1981 


nirol Soviet 


6 chomp et age 


Symphathizers 


a], the evolution of a Soviet agent.in America 
; during the '40s; Ffound great difficulty in the 
matter of plausibility. It is, after all;. extremely 
ditfieult to believe that any half-sane young man or 
woman would desert the United States in. order to = 
: yeperinagionenn - Join forces - with “the 


72° P Soviet Union: That is not 
‘f: to-say.that the United 
~~ States * is perfect, but 
+}. merely ‘to -suggest that 
. «| -the- Soviet Union is so. 
.| . Insanely worse than the 
* United States. that it re- 
‘quires genuine perver- 


re ae ee oe vectes the one | 
saye. omy... over the other. But of 
William F © 0 course we live in a world \ 
oe in which | perversity 
a Buckley: Jr. * abounds, In fact, during” 
“ov... the ’40s there were such. 
poe pe ‘types as Lawrence Dug- 
gan, as Alger Hiss, as- 


homey thing: and: above all. there is what therewa 
ry ’ ig . ae 3 
not in the ’40s, mainly formidable Soviet weaponry 
~ capable of scorching civilization off the face of the 


‘versions,-'seeks to -m : L 
_ individual ake it an offense for any. 
Si The b 
of any enforcement machinery in. the Uni ; 
designed to protect us from ry e United States 


[Rites IN THE YEAR, composing a novel on | 
| 


.- intelligence activities ye oe : 
:. Well, the Agee group took exception recently te 


_.. the Agee types is-the Post’s designation of them asi 
: “contemptible,” and as the equivalent of “terrorists.”.-| 


.. people’ are.among the large number of working 


A 7ILLIAM COLBY, former: head of the CIA, | 
Vi told an audience several years ago that he | 
m ¥ found it difficult to understand the laws of a . 
country which make it a criminal offense to reveal an | 
individual’s income tax returns but which is silent on : 
. the siibject of revealing the name of an American | 
“agent. The bill in question seeks to remedy this 
anomaly, and is carefully constructed in order not to 
get in the way of the First Amendment. A successful. 
prosecution under the proposed act would hand over | © 
to the state the burden of proving to the satisfaction . 
- of a jury that a reporter (or an Agee) had published. 


the information because he had “reason to believe”. 
that said. disclosure- would damage. United States. 


_the Washington Post’s opposition.to the bill, Th 
Post's reasoning was defective, but what. offended 


_ Now in insisting that they were far from any such 
- thing—they merely “object” to U.S. covert activity— 
the Agee types wrote in the Washington Post a 


- -gelf-defense with a remarkable sentence in it. “Your. 
’ diatribe,” they said, “only highlights the gap between. | 


‘the editorial offices and the reporters,: for your | 


journalists from virtually all the major printed and | 
electronic.media in the country who call upon us . 
daily for.help, research, information and, of all , 
things, names of intelligence operatives in connec- i 
{ 


tion with articles they are writing.”” _ : 


{ 

| 

are. journalists who consort with: Agee. No doubt | 
“ some of these do so with their democratic wits about 

. them. But all of them? > 0 | 

There are, to say it again, pro-Soviet Americans. | 

- About those who betray their country, like Agee,-I ‘| 

‘ feel as Lord Birkenhead did about Kim Eruiby, event | 
_. whose memoirs he wrote, “We shall never know how 

“many agénts were killed or ‘tortured as a result of! 


-: Philby’s work as a double agent, and how many. | 


| 

operations failed. He is now safe in Russia, and we -| 
must, alas, abandon any wistful dreams of seeing this , 

. little carrion gibbeted.” i ee | 
The bill. should be passed. A democratic society: i 

' that cannot find a way.to cope-with its Agees needs | 
;.More resiliency, not more absolutist democratism.~..:! 
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